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SUBJECT: QUARTERLY MEAT CABLE 


PASS FAS, USDA FOR LIVESTOCK & MEAT PRODUCTS, FCA 

1. FIRST QUARTER BEEF AND VEAL EXPORTS TO U.S. SUBJECT PL 88-482, 

IN THOUSAND POUNDS WAS 4,062. OF THE FIRST QUARTER SHIPMENTS 

3,317 THOUSAND POUNDS REPRESENTED "MAQUILA SLAUGHTER". U.SM PRICES 
FOR MEXICAN BEEF APPEAR TO HAVE BOTTOMED OUT IN FEBRUARY AND HAVE 
SINCE SHOWN A SIGNIFICANT PRICE INCREASE (FROM AROUND 50 CENTS TO 
57/59 CENTS PER LB. ON MAY 7). THE PRICE INCREASE HAS TRIGGERED A 
STEADY INCREASE IN SHIPMENTS OF OTHER THAN "MAQUILA" FROM A LOW OF 
40 THOUSAND POUNDS IN FEBRUARY TO 347 THOUSAND POUNDS IN APRIL. 

THE SUBSTANTIAL "MAQUILA TRADE" IS DEPENDENT UPON U.S. VS. MEXICAN 
PRICE RELATIONSHIPS AND ANY INCREASE IN U.S. PRICES WILL TTEND TO 
LOWER THE MAQUILA TRADE WHILE MEXICAN BEEF EXPORTS PICK UP. HOWEVER, 
A REVERSAL MAY OCCUR IF U.S. PRICES DECLINE AS FORECAST LATER 
IN THE YEAR. 

2. AS A RESULT OF THE SUBSTANTIAL 1ST QUARTER "MAQUILA" BEEF TRADE 
AAND INCREASED MOVEMENT OF MEXICAN BEEF WE ARE MAKING SOME 
REVISION AND MODEST INCREASES IN OUR EXPORT PROJECTIONS FOR 1975 AS 
FOLLOWS: 

(IN 1,000 LBS. OF PRODUCT) 
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1 2 3 4 TOTAL 

4,062 7,000 8,000 10,000 29,062 

3. FROM A MODEST BEGINNING IN AUGUST OF 1973 THE "MAQUILA TRADE” 

HAS GROWN RAPIDLY IMPORTING FOR SLAUGHTER APPROXIMATELY 7 THOUSAND 
HEAD OF CATTLE FROM THE U.S. IN 5 MONTHS OF 1973 AND RETURNING 2 
MILLION LBS. OF BEEF, IMPORTING 25,000 CATTLE FROM THE U.S. IN 1974 
AND RETURNING 6.5 MILLION LBS. OF BEEF AND IN THE FIRST QUARTER OF 
1975 IMPORTING 12 THOUSAND HEAD OF CATTLE FROM THE U.S. AND 
RETURNING 3.3 MILLION LBS. OF BEEF. 

THE "MAQUILA TRADE" HAS BEEN THE SUBJECT OF CONSIDERABLE CRITICISM 
FROM MEXICAN CATTLEMEN WHO FEEL IF THE PLANTS WERE NOT SALUGHTERING 
U.S. CATTLE PLANT BUYERS WOULD BE FORCED TO "BID UP" AND BUY MEXICAN 
CATTTLE. THEY ALSO QUESTION IF, AS REQUIRED BY MEXICAN LAW, 100 PERCENT 

OF THE BEEF RETURNS TO THE U.S. THEY SUSPECT SOME OF IT MAY 

DISPLACE THEIR MEXICAN BEEF IN THE MEXICAN MARKET. 

DESPITE THIS CRITICISM GOM HAS CONTINUED TO ISSUE IMPORT PERMITS FOR 
"MAQUILA SALUGHTER". THE MAQUILA SLAUGHTER HAS MADE IT POSSIBLE FOR 
SOME PLANTS TO CONTINUE OPERATING. IN ADDITION, THE MAQUILA TRADE 
PROVIDES MEXICAN INDUSTRY WITH, TWO SUBSTANTIAL IMPORT ITEMS, HIDS 
AND OFFALS AT LESS COST THAN DIRECT IMPORTS. 

4. IN THE FINAL ANALYSIS MEXICO'S BEEF EXPORTS TO THE U.S. WILL 
DEPEND ON TWO FACTORS (1) RELATIVE PRICE RELATIONSHIPS MEXICO 
VS. U.S. THE TRADE HAS ESTIMATED THAT AT A U.S. BORDER PRICE OF 

70 CENTS/LB. MEXICAN BEEF WILL MOVE ACROSS THE BRODER IN QUANTITY 
AND MEXICO MAY HAVE BEEF TTO SHIP IN EXCESS OF THE 58.4 MILLION LBS. 
RESTRAINT LEVEL. (2) WEATHER. IF RAINS CONTINUE GENERALLY TO 
PROVIDE ADEQUATE CARRYING CAPACITY MEXICAN CATTLE, GENERALLY IN 
STRONG, WELL FINANCED, HANDS WILL REMAIN ON GRASS UNTIL THE PRICES 
ARE 9 TO 12 PESOS PER KILO (32 CENTS TO 43 CENTS PER LB.) AT THE 
RANCH. RANCH WEIGHED GRASS CATTLE ARE SUBJECT TO A PENCIL SHRINK 
OF UP TO 10 PERCENT. ADEQUATE PASTURES WILL PROVIDE FOR ORDERLY 
MARKETING AT CURRENT PRICES. IF PASTURES DETERIORATE DISTRESS SALES 
AT LOWER PRICES WOULD OCCUR ENCOURAGING INCREASED EXPORTS. ALSO, IF 
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U.S. PRICES CAN BE MAINTAINED AT THE 60 CENT LEVEL, EXPORTS 
MIGHT EXCEED LEVELS SHOWN IN PARAGRAPH 2. 

5. OUR RESEARCH INDICATES A SUBSTANTIAL UPWARD REVISION IN 
DOMESTIC SLAUGHTER AND CONSUMPTION FROM PAST SERIES ARE IN 
ORDER. A NEW SERIES FOR MEXICAN BEEF PRODUCTION AND CONSUMPTION 
IS IN PROCESS. 
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